UTAH COUNTIES INSURANCE POOL

BOARD OF TRUSTEES MEETING
Thursday, December 16, 2010, 12:00 p.m.

UCIP Offices, 10980 S. Jordan Gateway, South Jordan, UT

AGENDA

12:00 Lunch Provided
12:30 Call to Order Kay Blackwell
Recess for Public Hearing on 2011 UCIP Budget Kay Blackwell
Reconvene
ITEM ACTION
1 Review/Excuse Board Members Absent Kay Blackwell
2 Approve November 11 Meeting Minutes Steve Wall
3 Appro;re 2011 UCIP Budget Kay Blackwerll
4 Review/Approve Actuary.and Auditor Engagement Johnnie Miller
5 Elect 2011 Officers | Kay Blackwell
6 Set Date, Time and Place of Regular Meetings for 2011 Sonya White
7 Review/Approve Endorsement: Flood Limits Johnnie Miller
8 Review/Approve Endorsement: Limited Professional Health Care Services J-ohnn'le Miller
9 Review/Approve Amendments to the Coverage Addendum Johnnie Miller
10 Review/Approve Amended 2010 Budget - Johnnie Miller
11 Review/Approve 2011 Workers Compensation Fund Premium Jéhnnie Miller
12 Ratification and Approval of Payments and Credit Card Transactions Steve Wall
13 fcaeil:):z:t:Ssacnhcir-la—::t"eer,flg:o(f:cla(;ssiiiai\]/[(?;;l:ftence, Physical/Mental Health of an Individual et Blackwill
14 Action on Personnel Matters Kay Blackwell
5 fff)Ej::saPr:ai;—igi:(;Lgslgzigl\[fvl]s:::Snt Litigation ke Biacionel
16 Action on Litigation Matters Kent Sundberg
17 INFORMATION
18 AGRIP Governance Confereﬁce Report Kay BIacII-<\-.'.ve?II7
19 AuditCommitteeReport - Steve White
20 ChiefExecutive OfficersReport  Johnie Miller
21 Nominating Committee Report - - ~ Jim Eardley
22 Other Business Kay Blackwell
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Utah Counties Insurance Pool

Supporting Your Goals Since 1992

BOARD OF TRUSTEES MEETING
MINUTES

December 16, 2010, 12:30 p.m.
UCIP Offices, South Jordan, UT

BOARD MEMBERS PRESENT Kay Blackwell, President, Piute County Commissioner
Ken Bischoff, Vice President, Weber County Commissioner
Steve Wall, Secretary-Treasurer, Sevier County Clerk-Auditor
Bruce Adams, San Juan County Commissioner
Brad Dee, Weber County Human Resources Director
Jim Eardley, Washington County Commissioner
Gerald Hess, Davis County Deputy Attorney
Jerry Hurst, Tooele County Commissioner
Wayne Smith, Iron County Commissioner
Kent Sundberg, Utah County Deputy Attorney
Steve White, Utah County Commissioner

BOARD MEMBERS ABSENT LaMar Guymon, Emery County Sheriff
Karla Johnson, Kane County Clerk-Auditor

MEMBERS PRESENT Bret Millburn, Davis County Commissioner

OTHERS PRESENT Mark Brady, UCIP Loss Control Manager

Johnnie Miller, UCIP Chief Executive Officer
Sonya White, UCIP Manager of Administration

Call to Order

Kay Blackwell called this meeting of the Utah Counties Insurance Pool Board of Trustees to order at
12:30 p.m. on December 16, 2010 and welcomed all in attendance.

Recess for Public Hearing on 20141 UCIP Budget

Steve White made a motion for the Board of Trustees to recess at 12:30 p.m. for a scheduled Public
Hearing to review the Utah Counties Insurance Pool's 2011 Budget (see attachment number one).
Bruce Adams seconded the motion, which passed unanimously. No one came forward to speak at the
Public Hearing.

The regular meeting resumed at 12:35 p.m. on December 16, 2010.

Review/Excuse Board Members Absent

LaMar Guymon did not contact staff about his absence. Karla Johnson requested to be excused from
this meeting due to medical reasons. Wayne Smith made a motion to excuse LaMar Guymon and
Karla Johnson from this meeting. Steve White seconded the motion, which passed unanimously.

Approve November 11 Meeting Minutes

The minutes of the Board of Trustees meeting held November 11, 2010 were previously sent to the
Board Members for review. Steve Wall requested that coincide be changed to coincides under agenda
item: Review/Approve Amended Property Section, Coverage Addendum. Steve Wall made a motion to
approve the November 11, 2010 meeting minutes as corrected. Ken Bischoff seconded the motion,
which passed unanimously.
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Approve 2011 UCIP Budget

Steve White made a motion to approve the 2011 UCIP Budget as presented during the public hearing.
Jim Eardley seconded the motion, which passed unanimously.

Review/Approve Actuary and Auditor Engagement

The Actuarial Services Engagement Letter (see attachment number two) and the Audit Understanding
of Services Letter (see attachment number three) were previously sent to the Board Members for
review. Kent Sundberg made a motion to approve the Actuarial Services Engagement for 2011.
Wayne Smith seconded the motion, which passed unanimously. Steve White made a motion to
approve the Audit Understanding of Services for 2011. Jerry Hurst seconded the motion, which
passed unanimously.

Elect 2011 Officers

Jim Eardley nominated Kay Blackwell for President of UCIP. Steve Wall made a motion to suspend the
rules and elect Kay Blackwell by acclamation. Steve White seconded the motion, which passed
unanimously.

Steve White nominated Jim Eardley for Vice-President of UCIP. Jerry Hurst made a motion to suspend
the rules and elect Jim Eardley by acclamation. Wayne Smith seconded the motion, which passed
unanimously.

Jim Eardley nominated Steve Wall for Secretary/Treasurer of UCIP. Bruce Adams made a motion to
suspend the rules and elect Steve Wall by acclamation. Wayne Smith seconded the motion, which
passed unanimously.

Set Date, Time and Place of Regular Meetings for 2011

Sonya White presented the tentative Regular Meeting Schedule to the Board (see attachment number
four). The Board changed the June 3 meeting from Utah County to San Juan County. Steve Wall made
a motion to approve the 2011 Regular Meeting Schedule of the Board of Trustees as corrected. Bruce
Adams seconded the motion, which passed unanimously.

Review/Approve Endorsement: Flood Limits

Johnnie Miller reviewed Endorsement Number 23 with the Board (see attachment number five).
Based on total property values, each member is provided a flood sublimit. The sublimits are capped
at $5 million. Ken Bischoff made a motion to approve Endorsement Number 23 Flood Limits as
written. Steve Wall seconded the motion, which passed unanimously.

Review/Approve Endorsement: Limited Professional Health Care Services

Johnnie Miller reviewed Endorsement Number five with the Board (see attachment number six).
Language has been added to include qualified medical service provider as part of certification or
recertification training. This additional language satisfies the requirements of hospitals and clinics
who provide training to member EMTs. Jim Eardley made a motion to approve the amendments to
Endorsement Number Five as presented. Bruce Adams seconded the mation, which passed; Kent
Sundberg voted against the motion.

Review/Approve Amendments to the Coverage Addendum

The revisions to the Coverage Addendum were previously sent to the Board Members for review (see
attachment number seven). Johnnie Miller explained that the revisions are based on the changes to
the coverage and limits approved by the Board at its November 11 meeting. Language was added to
clarify that the Pool is a Governmental Entity subject to the Governmental Immunities Act, that the
Pool is an alternative method of risk financing (not an insurance company) and that the term of
coverage is continuous during the term of membership. Jim Eardley made a motion to approve the
amendments to the Coverage Addendum as presented. Steve Wall seconded the motion, which
passed unanimously.




Review/Approve Amended 2010 Budget

Johnnie Miller reviewed the amendments to the 2010 Budget (see attachment number eight). Brad
Dee made a motion to approve the amended 2010 Budget as presented. Gerald Hess seconded the
motion, which passed unanimously.

Review/Approve 2011 Workers Compensation Fund Premium

Johnnie Miller reviewed the 2011 Workers Compensation premiums with the Board (see attachment
number nine). Johnnie explained that due to the three member employee deaths in 2010, UCIP has
lost the preferred rate with Workers Compensation Fund so the proposal is calculated at a standard
rate. Ken Bischoff made a motion to approve the premium rate proposal by Workers Compensation
Fund as presented. Steve Wall seconded the motion, which passed unanimously.

Ratification and Approval of Payments and Credit Card Transactions

Steve Wall reviewed the payments made, payments to be made (see attachment number ten) and
credit card transactions with the Board. Steve Wall made a motion to approve the payments made,
payments to be made and credit card transactions. Ken Bischoff seconded the motion, which passed
unanimously.

Set Date and Time for Closed Meeting

Jim Eardley made a motion to set the date and time for a closed meeting to discuss character,
professional competence, physical/mental health of an individual for 1:30 p.m. on December 186,
2010. Bruce Adams seconded the motion, which passed unanimously. Board Members present at
the closed meeting were: Kay Blackwell, Ken Bischoff, Steve Wall, Bruce Adams, Brad Dee, Jim
Eardley, Gerald Hess, Jerry Hurst, Wayne Smith, Kent Sundberg and Steve White. Johnnie Miller was
also present.

The regular meeting resumed at 2:35 p.m. on December 16, 2010.

Action on Personnel Matters

Brad Dee made a motion to honor the commitment made by the former CEO to Korby Siggard that
allowed for his vacation leave to start accruing the year employment with UCIP's TPA started, which was
year 2001. Steve Wall seconded the motion, which passed unanimously. Korby is eligible for 160 hours
vacation starting January 1, 2011.

Set Date and Time for Closed Meeting

Kent Sundberg made a motion to set date and time for a closed meeting to discuss pending or
reasonably imminent litigation at 2:40 p.m. on December 16, 2010. Steve Wall seconded the motion,
which passed unanimously. Board Members present at the closed meeting were: Kay Blackwell, Ken
Bischoff, Steve Wall, Bruce Adams, Brad Dee, Jim Eardley, Gerald Hess, Jerry Hurst, Wayne Smith and
Kent Sundberg. Mark Brady, Johnnie Miller and Sonya White were also present. During discussions
relating to Utah County claims, Kent Sundberg was excused from the meeting.

The regular meeting resumed at 2:55 p.m. on December 16, 2010.

Action on Litigation Matters
Kent Sundberg made a motion to ratify authority in the amount of $50,000 in the matter of
DUCO000302006. Bruce Adams seconded the motion, which passed unanimously.

Gerald Hess made a motion authorizing settlement authority up to an amount of $100,000 in the matter
of UTAOO000302004. Jim Eardley seconded the maotion, which passed; Kent Sundberg abstained.

Kent Sundberg made a motion authorizing settlement authority up to an amount of $84,000,
including a reservation of rights letter, in the matter of UINOO01062010. Ken Bischoff seconded the
maotion, which passed unanimously.



Kent Sundberg made a motion to approve the rate of $165 per hour for Bart Kunz, Christensen and
Jensen; $140 per hour for Susan Black Dunn, Dunn and Dunn; and $135 per hour for Kathleen Liuzzi,
Dunn and Dunn. Gerald Hess seconded the motion, which passed unanimously.

AGRIP Governance Conference Report

Board Members and staff attended training sessions at the AGRIP Governance Conference in October.
Sessions included: Effective Board Communications, Developing a Leadership Culture, Disciplines of
Governance Excellence, The Power of Healthy Boards and Trustee’s Role in Ratemaking, Reserves and
Reinsurance.

Audit Committee Report

Steve Wall reported that the Audit Committee met today with the auditors from Larson and
Rosenberger in preparation for the upcoming audit scheduled for the first week in March.

Chief Executive Officer's Report

Johnnie Miller reported on the following meetings: Millard County Personnel, CRL Investment
Committee, CRL Property Membership, Annual UCIP Membership, Duchesne County’s Risk
Management, Litigation Management Committee, Annual Utah PRIMA Luncheon and Audit Committee.
Johnnie alse met with the CEO of URMMA to discuss member training opportunities. Johnnie reported
that Summit County, after several requests from UCIP staff, did not provide the information needed for
UCIP to prepare a membership proposal.

Nominating Committee Report

Jim Eardley reported that two officials have provided written requests to be considered for the Third
Class Counties Representative appointment: LuAnn Adams, Box Elder County; and Marilyn Gillette,
Tooele County. Two officials have provided written requests to be considered for the Law Enforcement
Committee Chair appointment: Lynn Nelson, Cache County; and Cameron Noel, Beaver County.
Wayne Smith explained that Reed Erickson, Iron County, would also like to be considered for the Third
Class Counties Representative appointment and will submit his written request. Jim explained that
the Board will conduct interviews at its January 20 meeting.

Other Business

The next meeting of the Board of Trustees is scheduled for January 20, 2011 at 12:00 p.m. at the UCIP
Offices in South Jordan.

Approved on ihi zﬁfaay -\7;7/4[/(/{\1:)4' 2011
/%%/%;ﬂ/ ///

Steve Wall, UCIP Secretary-Treasurer
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800-339-4070, at least three days prior to the meeting.
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UTAH COUNTIES INSURANCE POOL

Budget
Approved Tentative
2010 2011
Revenue
Premiums and other Considerations 5,690,296 6,190,000
Investment Income 55,000 55,000
Program Management Fees 3,000 3,000
Conferences 6,500 6,500
Total Income 5,754,796 6,254,500
Underwriting Expense
Losses and Loss Adjustment Expenses 2,960,000 3,000,000
Losses Incurred 300,000 570,000
Reinsurance Expense 1,299,000 1,311,990
Total Underwriting Expenses 4,559,000 4,881,990
Administrative Expense
Board of Trustees 40,000 40,000
Depreciation 35,000 35,000
Loss Control 42,650 42,650
Marketing 16,000 16,000
Office Operations 220,000 220,000
Professional Services 77,300 77,300
Staff 745,000 757,090
Total Administrative Expenses 1,175,950 1,188,040
Total Operating Expense 5,734,950 6,070,030

Change in Net Assets 19,846 184,470
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~ Consulting, Inc.

November 18, 2010

Mr. Johnnie R. Miller, ARM-P, CIC
Chief Executive Officer

Utah Counties Insurance Pool

P.O. Box 760

Midvale, UT 84047

RE: ACTUARIAL SERVICES ENGAGEMENT LETTER
Dear Mr. Miller:

This letter outlines the scope and terms of our engagement with the Utah Counties Insurance Pool
(UCTP) Multi-Line Program.

SCOPE

BYNAC will prepare an actuarial report that estimates the required reserves as of 12/31/10. The
reports will estimate the ultimate incurred losses of the prior policy periods for financial
statement reporting. In addition, we will prepare an actuarial report prior to renewal that
determines the indicated premium for the 1/1-12/31/12 policy period.

We will prepare interim reserve reviews to evaluate if losses are developing as expected. These
reviews will be in the form of a letter.

FEES

Our proposed fee for the reserve analysis and premium indication reports is $5,000 per report.
Our proposed fee for the interim reserve reviews is $2,000 per review. These fees include an
annual trip to present our findings.

OUTCOME AND CONTINGENCY

Any opinions expressed are based on our actuarial experience and judgment and are limited by our
knowledge of the facts at the time. We cannot and do not make promises or guarantees about the
outcome of the analysis. In addition, your obligation to pay for services and expenses is not
contingent upon the outcome of any matter.

Suite 100 » 9055 Land Grant Place * Brentwood, TN 37027 » 615.369.0753 * 615.369.0754 fax
ldennison@bynac.com = www.bynac.com



Mr. Johnnie R. Miller, ARM-P, CIC
November 18, 2010
Page Two

Thank you for the opportunity to provide services. If these arrangements are acceptable, please sign
a copy of this letter in the space provided below and return it to me. If you have any questions,
please let me know.

Sincerely,

O(EJC) .'{i\"/ﬂ/bf,{,:d&xf

Lisa Dennison, FCAS, FCA, MAAA
President and Consulting Actuary

Accepted: Utah County Insurance Pool

By: Date:

4

By The Numbcr:‘.1
. U ,

Actuarial ;

Consultfng, Inc.
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November 18, 2010

Audit Committee

Utah Counties Insurance Pool
10980 South Jordan Gateway
South Jordan, UT 84095

We are pleased to confirm our understanding of the services we are to provide Utah Counties
Insurance Pool for the year ended December 31, 2010.

We will audit the financial statements of Utah Counties Insurance Pool as of and for the year ended
December 31, 2010.

Accounting standards generally accepted in the United States provide for certain required
supplementary information (RSI), such as management's discussion and analysis (MD&A), to
accompany Utah Counties Insurance Pool’s basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. As part of our engagement,
we will apply certain limited procedures to Utah Counties Insurance Pool’s RSI in accordance with
auditing standards generally accepted in the United States of America. These limited procedures will
consist of inquiries of management regarding the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We will not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance. The following RSI is required by generally accepted accounting principles and will be
subjected to certain limited procedures, but will not be audited:

1. Management's Discussion and Analysis

Supplementary information other than RSI also accompanies Utah Counties Insurance Pool's
financial statements. We will subject the following supplementary information to the auditing
procedures applied in our audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States

of America:
1. Premiums and Loss Development Information
SALT LAKE CITY OFFICE LOS ANGELES CFFICE SPAMISH FORK OFFICE MOoag8 OFFICE
9055 SOUTH 1200 EAST 801 NORTH BRAMNMD BLVD STE 1180 765 NORTH MAIN 115 WEST 200 SOUTH #a
SALT LAKE CITY, UTAH 84034 GLENDALE. CALIFORNIA 21203 SPANISH FORK. UTAH 843550 MTAB. UTAH B45332
t8a¢1}) 313-1900 {818) 334-8523 {801} 728-3545 t435) 259-9100
FAX i801) 313-1312 FAX (B18) 241-7353 FAX (301 738-3578 FAX (4235) 252-1100

MmEMZBER Q-F THE INTERNMNMATIO®NAL A CCOUMNMTING G RGUP t T I A G



Utah Counties Insurance Pool
November 18, 2010
Page 2

Audit Objectives

The objective of our audit is the expression of an opinion as to whether your basic financial
statements are fairly presented, in all material respects, in conformity with U.S. generally accepted
accounting principles and to report on the fairness of the supplementary information referred to in the
second paragraph when considered in relation to the financial statements as a whole.

Our audit will be conducted in accordance with auditing standards generally accepted in the United
States of America and the standards for financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, and will include tests of the accounting
records of Utah Counties Insurance Pool and other procedures we consider necessary to enable us
to express such an opinion. If our opinion on the financial statements is other than unqualified, we will
fully discuss the reasons with you in advance. If, for any reason, we are unable to complete the audit
or are unable to form or have not formed an opinion, we may decline to express an opinion or to issue
a report as a result of this engagement.

We will also provide a report (that does not include an opinion) on internal control related to the
financial statements and compliance with laws, regulations, and the provisions of contracts or grant
agreements, noncompliance with which could have a material effect on the financial statements as
required by Government Auditing Standards. The report on internal control and compliance will
include a statement that the report is intended solely for the information and use of management, the
body or individuals charged with governance, others within the entity, and specific legislative or
regulatory bodies and is not intended to be and should not be used by anyone other than these
specified parties. If during our audit we become aware that Utah Counties Insurance Pool is subject
to an audit requirement that is not encompassed in the terms of this engagement, we will
communicate to management and those charged with governance that an audit in accordance with
U.S. generally accepted auditing standards and the standards for financial audits contained in
Government Auditing Standards may not satisfy the relevant legal, regulatory, or contractual
requirements.

Management Responsibilities

Management is responsible for the basic financial statements and all accompanying information as
well as all representations contained therein. As part of the audit, we will assist with preparation of
your financial statements and related notes. You are responsible for making all management
decisions and performing all management functions relating to the financial statements and related
notes and for accepting full responsibility for such decisions. You will be required to acknowledge in
the management representation letter our assistance with preparation of the financial statements and
that you have reviewed and approved the financial statements and related notes prior to their
issuance and have accepted responsibility for them. Further, you are required to designate an
individual with suitable skill, knowledge, or experience to oversee any nonaudit services we provide
and for evaluating the adequacy and results of those services and accepting responsibility for them.



Utah Counties Insurance Pool
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Management is responsible for establishing and maintaining effective internal controls, including
monitoring ongoing activities, to help ensure that appropriate goals and objectives are met; for the
selection and application of accounting principles; and for the fair presentation in the financial
statements of the Utah Counties Insurance Pool and the respective changes in financial position
and cash flows, where applicable, in conformity with U.S. generally accepted accounting principles.

Management is also responsible for making all financial records and related information available to
us and for ensuring that management and financial information is reliable and properly recorded. Your
responsibilities include adjusting the financial statements to correct material misstatements and for
confirming to us in the representation letter that the effects of any uncorrected misstatements
aggregated by us during the current engagement and pertaining to the latest period presented are
immaterial, both individually and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and
detect fraud, and for informing us about all known or suspected fraud affecting the government
involving (1) management, (2) employees who have significant roles in internal control, and (3) others
where the fraud or illegal acts could have a material effect on the financial statements. Your
responsibilities include informing us of your knowledge of any allegations of fraud or suspected fraud
affecting Utah Counties Insurance Pool received in communications from employees, former
employees, grantors, regulators, or others. In addition, you are responsible for identifying and
ensuring that the entity complies with applicable laws, regulations, contracts, and agreements for
taking timely and appropriate steps to remedy any fraud, illegal acts, violations of contracts or grant
agreements, or abuse that we may report. You are responsible for the preparation of the
supplementary information in conformity with U.S. generally accepted accounting principles. You
agree to include our report on the supplementary information in any document that contains and
indicates that we have reported on the supplementary information. You also agree to make the
audited financial statements readily available to users of the supplementary information no later than
the date the supplementary information is issued with our report thereon.

Management is responsible for establishing and maintaining a process for tracking the status of audit
findings and recommendations. Management is also responsible for identifying for us previous
financial audits, attestation engagements, performance audits or other studies related to the
objectives discussed in the Audit Objectives section of this letter. This responsibility includes relaying
to us corrective actions taken to address significant findings and recommendations resulting from
those audits, attestation engagements, performance audits, or other studies. You are also
responsible for providing management’'s views on our current findings, conclusions, and
recommendations, as well as your planned corrective actions, for the report, and for the timing and
format for providing that information.
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Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to be tested. We will plan and perform the audit to obtain reasonable rather
than absolute assurance about whether the financial statements are free of material misstatement,
whether from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4)
violations of laws or governmental regulations that are attributable to the entity or to acts by
management or employees acting on behalf of the entity. Because the determination of abuse is
subjective, Government Auditing Standards do not expect auditors to provide reasonable assurance
of detecting abuse.

Because an audit is designed to provide reasonable, but not absolute assurance and because we will
not perform a detailed examination of all transactions, there is a risk that material misstatements may
exist and not be detected by us. In addition, an audit is not designed to detect immaterial
misstatements or violations of laws or governmental regulations that do not have a direct and material
effect on the financial statements. However, we will inform you of any material errors and any
fraudulent financial reporting or misappropriation of assets that come to our attention. We will also
inform you of any violations of laws or governmental regulations that come to our attention, unless
clearly inconsequential. Our responsibility as auditors is limited to the period covered by our audit and
does not extend to later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in
the accounts, and may include tests of the direct confirmation of receivables and certain other assets
and liabilities by correspondence with selected individuals, funding sources, creditors, and financial
institutions. We will request written representations from your attorneys as part of the engagement,
and they may bill you for responding to this inquiry. At the conclusion of our audit, we will require
certain written representations from you about the financial statements and related matters.

Audit Procedures—Internal Control

Our audit will include obtaining an understanding of the entity and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to
design the nature, timing, and extent of further audit procedures. Tests of controls may be performed
to test the effectiveness of certain controls that we consider relevant to preventing and detecting
errors and fraud that are material to the financial statements and to preventing and detecting
misstatements resulting from illegal acts and other noncompliance matters that have a direct and
material effect on the financial statements. Our tests, if performed, will be less in scope than would be
necessary to render an opinion on internal control and, accordingly, no opinion will be expressed in
our report on internal control issued pursuant to Governrment Auditing Standards.
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Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of Utah Counties Insurance Pool's compliance with the
provisions of applicable laws, regulations, contracts, and agreements. However, the objective of our
audit will not be to provide an opinion on overall compliance and we will not express such an opinion
in our report on compliance issued pursuant to Government Auditing Standards.

Audit Administration, Fees, and Other

We understand that your employees will prepare all cash or other confirmations we request and will
locate any documents selected by us for testing.

We will provide copies of our reports to Utah Counties Insurance Pool; however, management is
responsible for distribution of the reports and the financial statements. Unless restricted by law or
regulation, or containing privileged and confidential information, copies of our reports are to be made
available for public inspection.

The audit documentation for this engagement is the property of Larson & Rosenberger and
constitutes confidential information. However, pursuant to authority given by law or regulation, we
may be requested to make certain audit documentation available to the State Auditor's Office for
purposes of a quality review of the audit, to resolve audit findings, or to carry out oversight
responsibilities. We will notify you of any such request. If requested, access to such audit
documentation will be provided under the supervision of Larson & Rosenberger personnel.
Furthermore, upon request, we may provide copies of selected audit documentation to the
aforementioned parties. These parties may intend, or decide, to distribute the copies or information
contained therein to others, including other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after the
report release date or for any additional period requested by the State Auditor's Office. If we are
aware that a federal awarding agency or auditee is contesting an audit finding, we will contact the
party(ies) contesting the audit finding for guidance prior to destroying the audit documentation.

Geri A. Douglas, CPA is the engagement partner and is responsible for supervising the engagement
and signing the report or authorizing another individual to sign it.

We expect to begin our audit on approximately February 28, 2011 and to issue our reports no later
than May 20, 2011. Our fee for these services will be at our standard hourly rates plus out-of-pocket
costs (such as report reproduction, word processing, postage, travel, copies, telephone, etc.) except
that we agree that our gross fee, including expenses, will not exceed $19,750. Our standard hourly
rates vary according to the degree of responsibility involved and the experience level of the personnel
assigned to your audit. Our invoices for these fees will be rendered each month as work progresses
and are payable on presentation. The above fee is based on anticipated cooperation from your
personnel and the assumption that unexpected circumstances will not be encountered during the
audit. If significant additional time is necessary, we will discuss it with you and arrive at a new fee
estimate before we incur the additional costs.
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Government Auditing Standards require that we provide you with a copy of our most recent external
peer review report and any letter of comment, and any subsequent peer review reports and letters of
comment received during the period of the contract. Our 2008 peer review report and letter of
comment accompanies this letter.

We appreciate the opportunity to be of service to you and believe this letter accurately summarizes
the significant terms of our engagement. If you have any questions, please let us know. If you agree
with the terms of our engagement as described in this letter, please sign the enclosed copy and
return it to us.

Sincerely,
LARSON & ROSENBERGER LLP

\_\{5,_;.&_73—}/

Geri A. Douglas, CPA
Partner

RESPONSE:
This letter correctly sets forth the understanding of Utah Counties Insurance Pool

By:

Title:

Date:




ANNUAL NOTICE OF REGULAR MEETING SCHEDULE OF THE BOARD OF
TRUSTEES OF THE UTAH COUNTIES INSURANCE POOL

PUBLIC NOTICE is hereby given that the 2011 Annual Meeting schedule of the Board of
Trustees of the Utah Counties Insurance Pool is as follows:

Regular meetings of the Board of Trustees of the Utah Counties Insurance Pool will be held on
the dates, at the times and at the location of 10980 South Jordan Gateway, South Jordan, Utah or
the specific member county listed below unless otherwise changed by action of a quorum of the
Board of Trustees of the Utah Counties Insurance Pool.

TENTATIVE REGULAR MEETING DATES FOR 2011

January 20, 12:00 p.m.

February 17, 12:00 p.m.

March 17, 12:00 p.m.

April 15, 12:00 p.m., Davis County

May 12, 12:00 p.m., Washington County
June 3, 8:00 a.m., Utah County

July 21, 12:00 p.m.

August 18, 12:00 p.m., Iron County
September 15, 12:00 p.m.

October 20, 12:00 p.m.

November 17, 6:00 p.m., Washington County
December 15, 12:00 p.m.

A regular meeting may be canceled without notice by action of a quorum of the Board of
Trustees. When, because of unforeseen circumstances, it is necessary for the Board of Trustees
to hold an emergency meeting to consider matters of an emergency or urgent nature, the best
notice practicable shall be given. No such emergency meeting of the Board of Trustees shall be
held unless an attempt has been made to notify all of the members of the Board of Trustees and
there is a majority vote in the affirmative to hold the meeting.

All regular meetings of the Board of Trustees shall be open to the public unless closed by the
Board of Trustees in the manner described in §52-4-4, Utah Code Annotated, 1953 as amended,
and, for a purpose described in §52-4-5, Utah Code Annotated, 1953 as amended.

ADOPTED AND APPROVED THIS DAY OF , 2010.

BOARD OF TRUSTEES,
UTAH COUNTIES INSURANCE POOL

President
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Endorsement No. 24
FLOOD LIMITS

This endorsement attaches to and forms part of the Bylaws Coverage Addendum No.
UCIP-10.100

The effective date of this endorsement is September 23, 2010.

Part V.A.2 Member Sublimits, Annual Aggregate Flood — Flood Zone - Non-Critical is
amended in accordance with the following schedule by member:

Beaver $2,000,000
Box Elder $2.000,000
Cache $4,000,000
Carbon $4,500,000
Daggett $1,000,000
Davis $5,000,000
Duchesne $2,500,000
Emery $2,500,000
Garfield $1,000,000
Iron $3,000,000
Juab $2,500,000
Kane $2,000,000
Millard $4,000,000
Morgan $1,000,000
Piute $1,000,000
Rich $1,000,000
San Juan $2,000,000
Sanpete $2,000,000
Sevier $3,000,000
Tooele $5.,000,000
Uintah $5,000,000
Utah $5,000,000
Wasatch $5,000,000
Washington $5,000,000
Wayne $1,000,000
Weber $5,000,000
All other members $1,000,000

All limits listed are per occurrence and annual aggregate limit.

Subject otherwise to all terms, clauses and conditions of this Agreement.
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Endorsement No. 5

LIMITED PROFESSIONAL HEALTH CARE SERVICES

This endorsement attaches to and forms part of Part VII — Liability, Addendum No. UCIP-
10.100, Part B — Public Officials Errors & Omissions Liability.

The effective date of this endorsement is January 1, 2004.

Notwithstanding Exclusion C. of Part Il — General Coverage Exclusions, it is understood and agreed that:

A.

Limited Professional Health Care Services is added to Part VII — Liability, Addendum
No. UCIP-05.100, Part B — Public Officials Errors & Omissions Liability, but only as
respects coverage for the Named Member and any duly qualified Psychologist,
Physician Assistant, Registered Nurse Practitioner, Registered Nurse, Licensed Practical
Nurse, Emergency Medical Technicians, Paramedics, Counselors, Social Workers,
Nutritionists and related health and community worker classifications or other employees
trained in first aid.

The following definition is added to Part VII — Liability , Part B — Public Officials Errors
& Omissions:

“Limited Professional Health Care Services” means Bodily Injury or Personal Injury
arising out of the rendering or failure to render medical services by any duly qualified
Psychologist, Physician Assistant, Registered Nurse Practitioner, Registered Nurse,
Licensed Practical Nurse, Emergency Medical Technicians, Paramedics, Counselors,
Social Workers, Nutritionists and related health and community worker classifications or
other employees trained in first aid.

However, Limited Professional Health Care Services does not include service provided by:

1. a hospital or emergency room facility, except when provided by a qualified medical
service provider listed above as part of certification or recertification training;

2. a physician, medical doctor, osteopath, chiropractor, resident, extern, or intern;
3. a psychiatrist;

4. a pharmacist;

5. a dentist, orthodontist, or periodontist; and

6. any other licensed health care professional other than any duly qualified

Psychologist, Physician Assistant, Registered Nurse Practitioner, Registered
Nurse, Licensed Practical Nurse, Emergency Medical Technicians, Paramedics,
Counselors, Social Workers, Nutritionists and related health and community
worker classifications or other employees trained in first aid.
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Supyssting Vour Loule Since 1992

MEMORANDUM
To:  UCIP Board of Trustees
From: Johnnie Miller
Date: December 15, 2010

Re:  Coverage Addendum Revisions

Included in your Board packet for our meeting on December 16, 2010 is a copy of the
draft revisions to the Bylaws Coverage Addendum based primarily on the changes to
coverage and limits approved at the Board meeting of November 11, 2010. Staff
recommends the ratification of these revisions to the Bylaws Coverage Addendum.

Revisions incorporated in this recommended draft are the following:

1. Additional changes were made to Part I, General Declarations to clarify the
structure and purpose of the Pool and the Addendum. These changes include:

a. Clarification that the Pool is a governmental entity formed under the
Interlocal Cooperation Act, subject to the Governmental Immunities Act,
and recognized by the Utah Insurance Code.

b. Additional language to clarify the Pool is not an insurance company, but
an alternative method of risk financing.

c. Added a “Term of Coverage” section to clarify that coverage does not
expire or renew, but runs continuously during the term of membership.

2. For clarification, limits and sublimits were removed from Part [ of the document,
and inserted in each coverage part.

[S]

Revisions to Property Coverages approved by the Board at their November 11,
2010 meeting as outlined in my memo of November 2, 2010. These changes were
precipitated by improved coverage terms with our reinsurer, County Reinsurance
Limited.

4. Revisions to Limits and Sublimits for Property coverages approved by the Board
at their November 11, 2010 meeting. These changes were precipitated by
improved terms with our reinsurer, County Reinsurance Limited.

PO BOX 95730, SOUTH JORDAN, UT 84095 ¢ P 801-565-8500 e F 801-568-0495
WWW.UCIP.UTAH.GOV



Formatted: Fc

Utah Counties Insurance Pool

{ Formatted: Fc
MemberByvlaws Coverage Addendum
{ Formatted: F

Effective 1-1-20181 .- Formatted: Fc

PART I

A. General Coverage Declarations

l. The Utah Counties Insurance Pool (the “Pool™) is formed pursuant to the
provisions of the Utah Interlocal Cooperation Act, Utah Code Ann. §11-
13-101 et. seq.. as a governmental entity within the scope of the Utah
Governmental Immunity Act. Utah Code Ann. §63G-7-101 et. seq.. and
recognized as a Public Entity Insurance Mutual under the Utah Insurance
Code, Utah Code Ann. §31A-1-1 et. seq.. The Pool is a risk sharing
arrangement among Utah County Governments_and other eligible public
agencies that are parties to the UCIP Amended Interlocal Agreement as an
alternative to msurance for the funding of costs assoc1ated with accidental

of the Pool are to prov1de a mu%t&-hne—fund ing meohamsm for property and
casualty eeverages-losses and to assist Members in controlling costs by
providing specialized governmental risk management services and
systems.

2

This Coverage Addendum is an addendum to and made a part of the
Bylaws of the Utah Counties Insurance Pool under authority of the
Amended Interlocal Cooperation Agreement. This Coverage Addendum
shall not be construed to create a separate agreement among the Members
of the Pool, or between the Pool and any mdmdual Member or other

[t is the intent of the Pool to provide the property and liability coverage
outlined in this Coverage Addendum to each Member and those who
work for them or on their behalf in accordance with the laws of the State

(o8]

UCIP-09.100
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Bylaws Coverage Agreement Addendum
Page 2

of Utah. This Coverage Addendum is made a part of the Bylaws to
eliminate misunderstandings regarding coverages; to avoid coverage
disputes; to clarify responsibilities during the Claims handling process;
and to provide the Members with a document that identifies when and to
what extent a Member will be indemnified for loss from the funds of the
Pool.
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! B. Eimits-of- CoverageTerm of Coverage
L, As respects each individual Member., the term of coverage under this

membershlp is withdrawn or terminated under the provisions of the

Agreement,
}-PROPERTY
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UTAH COUNTIES INSURANCE POOL

Budget
Approved Tentative
Revised Amended
2010 2010
Revenue
Premiums and other Considerations 5,690,296 5,690,296
Investment Income 55,000 55,000
Program Management Fees 3,000 3,000
Conferences 6,500 14,000
Total Income 5,754,796 5,762,296
Underwriting Expense
Losses and Loss Adjustment Expenses 2,960,000 2,820,000
Losses Incurred 300,000 450,000
Reinsurance Expense 1,299,000 1,299,000
Total Underwriting Expenses 4,559,000 4,569,000
Administrative Expense
Board of Trustees 40,000 44,000
Depreciation 35,000 30,000
Loss Control 42,650 50,000
Marketing 16,000 16,000
Office Operations 220,000 200,000
Professional Services 77,300 90,000
Staff 745,000 745,000
Total Administrative Expenses 1,175,950 1,175,000
Total Operating Expense 5,734,950 5,744,000

Change in Net Assets 19,846 18,296







UTAH COUNTIES INSURANCE POOL

Workers Compensation Premium Change

2010 2011 Change %

Box Elder 103,879 166,177 62,298 60.0%
Daggett 21,701 29,398 7,697 35.5%
Duchesne 60,331 71,233 10,902 18.1%
Garfield 29,572 31,801 2,229 7.5%

Iron 173,511 147,062 (26,449) -15.2%
Juab 35,171 48,130 12,959 36.8%
Kane 63,208 59,102 (4,1006) -6.5%
Millard 75,799 74,278 (1,521) -2.0%
Morgan 26,060 31,888 5,828 22.4%
Piute 10,971 11,459 488 4.4%

Rich 11,924 12,400 479 4.0%

San Juan 59,495 63,271 3,776 6.3%

Sanpete 29,221 34,353 5,132 17.6%
Sevier 57,763 65,635 7,872 13.6%
Tooele 164,864 254,336 89,472 54.3%
Washington 192,224 177,595 (14,629) -7.6%
Wayne 9,786 12,772 2,986 30.5%
Weber 378,218 310,259 (67,959) -18.0%
UcCIP 552 911 359 65.0%

1,504,247 1,602,060 97,813 6.5%
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Utah Counties Insurance Pool

Payments
November 12 - December 16, 2010

Type Date Num Name Memo Amount
Bill Pmt -Check 12/15/2010 5810 Utah Women's Conference Registration 10/04/10 -30.00
Total ML Expense -100,446.06

TOTAL -100,446.06

Page 2



AFFIDAVIT OF KAY BLACKWELL

STATE OF UTAH )
.88
COUNTY OF SALT LAKE )
Kay Blackwell, being duly sworn upon oath, deposes and says:

1. That the affiant has personal knowledge of the matters hereinafter referred to in this Affidavit.

2. That the Affiant, on or aboutthe _ 16  day of __ December , 2010, presided over a meeting of

the Utah Counties Insurance Pool Board of Trustees, an open and public meeting within the provisions of Chapter 4, Title 52,
Utah Code Annotated, 1953, as amended.

3. That a quorum of the Utah Counties Insurance Pool Board of Trustees was present and at least two-thirds of
the members present, voted to close the meeting pursuant to the provisions of Section 52-4-4, Utah Code Annotated, 1933, as
amended, for the purpose of discussing the character, professional competence, or physical or mental health of an individual.

4. That the affiant was present throughout the meeting and, pursuant to the provisions of Section 52-4-7.5, the
affiant does hereby affirm that the sole purpose for closing the meeting was to discuss the character, professional competence,
or physical or mental health of an individual or individuals.

FURTHER, Affiant saith not.

DATED this _ 16 day of December ,2010. /_; 3 Z ; 7

KAY BLACKWELL, President
Utah Counties Insurance Pool

On the [ lC day of D{C 2010, personally appeared before me Kay Blackwell, who, after being by me

duly sworn, deposed and said that the information contained in the above and foregoing Affidavit is true and correct.

&, DTl Yilr

NOTARY PUBLIC

faission Expires: C//I E/é?al‘(

ffffffffffff‘/‘fffffff./_:ﬁ

SONYA WHITE \

Notary Public, State of Utah
Commission #563596
My Commission Expires

April 18, 2014
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Administrative Goals 2011

Professional Development Plans
— Accounting
— Claims

— Loss Control

Member Communications Plan
Enhanced Reporting to Members
Enhanced Reporting to Board
Board Education Plan

Utah Counties Insurance Poo
Surpeetieng W Culs Soce 1992
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AGRIP Conference Report

Introduction to Employee Feedback — Miller
Unemployment Pooling — White

Effective Board Communications — Wall

Lunch with AGRiP Board — Smith

Developing a Leadership Culture — Miller

Property Discussion Group —

Liability Discussion Group — Blackwell

7/ Disciplines of Governance Excellence -

Effective Pool Management Evaluations - Blackwell
Trustee’s Role in Ratemaking, Reserves & Reinsurance -
Insurance Broker Compensation/Conflicts of Interest -
Issue Discussion Groups -

Current Market Conditions - Miller




The Power of Healthy Boards

Jim Brown, Strivel Board Coach, Author jim@st'rive.com 519-766-9033
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Smart and Healthy

The Power of Simple Principles
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